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Ĩ Φ(Ĩ) ≡

(
φ (Ĩ)
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∈Ĩ\{ } (φ )

− ≤ (φ − ).

( , . . . , ) · Φ̃ ≤ ( − )φ −

φ ≤ φ − ( − )
(
φ
)
∈N\{ } φ −

!







φ (∆)

|I( )| = +

φ (∆)

φ(∆)

φ ( )

φ ( τ ) τ φ = , φ ( )

φ
δ ∆
−δ φ φ ( )

φ

(φ)

φ
≤ +

δ ∆

− δ
=

(φ(∆))

φ(∆)
.

φ ≤ φ(∆)

φ(∆) !

( , )

( − ) φ ( , ) >

φ(∆) − ( − )∆



− ∈
( )

φ(∆) −
φ(∆)

φ ( , ) > φ(∆)

φ(∆) !

|I( )| = + φ (∆) φ ≤ φ (∆)

ε > φ(∆)

− !

G( ) E( )

E( )

{ , } ⊂ I( ) ( , ) ⊆ ∈ I
(

∪
)

∈ G( ) = ∅

ˆ

ˆ ˆ

ˆ

ˆ ˆ > ˆ ,



ˆ

!

I( ) = N
ζ ( + ζ )

( + ζ )

ζ

!


	Introduction
	An Example
	Model
	Permanent Ostracism
	Benchmarks
	Limits of Strategic Communication
	Robustness of Result

	Moving Beyond Permanent Ostracism
	Forgiveness
	Permanent Ostracism with Limited Depth

	Applications
	Communication and Cooperation in Markets
	Informal Risk-Sharing

	Conclusion
	Main Proofs
	References
	 Supplemental Appendix (for online publication) 

