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Election in Focus—Industrials  

JPMorgan Chase, Goldman Sachs, and Wells Fargo, it has room to capture this upside. Specifically, Goldman Sachs is a financial services 

company that has a dominant market position in Trading, Investment Banking, and Asset Management. The Sector believes Goldman Sachs 

has the most room to benefit from a Trump presidency since it has larger presence in the capital markets relative to its peers. The Sector also 

values the stability that JPMorgan Chase and Wells Fargo provide, as these companies have been run exceptionally well since the financial cri-

sis. Within the Insurance subsector, the Sector owns Allstate and American International Group, two best-in-breed insurance companies. The 

election of Donald Trump has increased hawkish sentiment in the U.S. significantly, as the markets are almost fully pricing in a rate hike at the 

December FOMC meeting. Increasing rates will serve as a strong catalyst for growth for the entire Insurance subsector, but especially Allstate 

and American International Group due to their superior investment portfolios. Finally, the Sector owns S&P Global within the Capital Mar-

kets subsector. S&P Global is a diversified company that rates corporate debt and provides capital markets research to its clients. Although the 

Company does not have the most to benefit from a Trump presidency in terms of regulations, the Company has some of the strongest funda-

mentals within the Sector and helps provide balance to the portfolio.  

The Industrials sector experienced a significant swing to the upside throughout November following 

the election of Donald Trump on November 8th. In particular, Aerospace & Defense, Machinery, and 

Construction & Engineering traded up significantly due to his pro-infrastructure and defense rhetoric. 

Throughout Trump’s campaign, he continually promised to expand the United States’ military, which 

subsequently boosted investor confidence in the future of government contracts for defense suppliers 

such as Northrop Grumman, Lockheed Martin, and Boeing. Additionally, companies with exposure to 

domestic construction and manufacturing traded up as a result of Trump’s campaign promises sur-

rounding improving the nation’s bridges, roads, airports, and other infrastructure-related projects. As a 

result, companies such as Jacobs Engineering Group traded up significantly due to sentiment that con-

tract awards in the U.S. will pick up drastically throughout 2017. 

While the Industrials sector arguably benefitted the most from the election of Trump, certain subsec-

tors suffered trade-downs. Road & Rail in particular decreased, as companies such as Kansas City 

Southern and Union Pacific, which have exposure to Mexico, were adversely impacted due to Trump’s 

anti-immigration rhetoric which could spark a trade war with Mexico. Additionally, companies with 

housing exposure, such as Masco, traded down slightly due to the surge in interest rates on mortgages, 

making homes less affordable and therefore decreasing demand. This resulted in a sharp decline in 

refinancing activity, as homeowners have experienced a decline in the affordable low rates that have 

been present through much of 2016.  
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Election in Focus—Financials 

Since the election of Donald Trump as President-elect of the United States, there has been a substan-

tial shift in the Financials Sector. Prior to the election, investors were largely anticipating a Hillary Clin-

ton victory, where she most likely would’ve continued the strict regulations on Wall Street that Presi-

dent Obama put in place. Additionally, the interest rate environment at the time remained only slightly 

hawkish. Today, that environment is significantly altered due to investor expectations surrounding the 

most likely policies that Trump will enforce. As a result, the yield on the Ten Year U.S. Treasury Note 

has increased 60 basis points to 2.46% from 1.86% since the election on November 8. Investors are 

taking into account the protectionist policies that Trump campaigned on, which we already see him 

carrying out. These policies would likely increase prices in the U.S., as domestic firms are forced to 

raise prices in response to higher costs. Additionally, Trump has plans to deregulate across all indus-

tries, including major reform in the Financials industry. 

The Banks subsector remains the most to benefit from a Trump presidency. Trump has made clear he 

has plans to dismantle Dodd-Frank, which has held back bank earnings for years. He recently appoint-

ed Treasury secretary Steven Mnuchin, who was a former partner in Investment Banking at Goldman 

Sachs. Mnuchin publicly stated in late November that his number one priority while in office will be to 

overhaul Dodd-Frank and the Volcker rule, two of the most strict regulations on banks. Although the 

Sector was positioned relatively risk-off prior to the election, it remains confident that through holding  
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Stock Pick of the Month 

 

 
On November 8th, the Republican party and Donald 
Trump won the U.S. Presidential Election, retaining 
control of the House of Representatives and the Senate. 
The outcome could empower the Republican party to 
shape the future of financial reform. The President-elect, 
Donald Trump, will likely be able to appoint regulators 
who are industry friendly. Analysts are projecting that 
the SEC Chairman, Mary Jo White, will likely be re-
placed by a pro-industry Chairman, which would likely 
benefit banks such as Goldman Sachs. President Trump 
has repeatedly stated that he would move to scale back 
or completely eliminate Dodd-Frank. The President-
elect has promised an economic proposal that will be 
close to weakening the Consumer Financial Protection 
Bureau, a Dodd-Frank creation supported by Senator 
Elizabeth Warren. The Bureau’s aggressive moves to 
rewrite the rules of the financial industry included heavy 
regulation of the banking subsector and may be alleviat-
ed during the tenure of the Trump administration. In-
creasing hawkish sentiment and rising rates will continue 
to benefit Goldman Sachs more than the rest of the 
benchmark due to its significant reliance on the capital 
markets across all of its business segments. In a rising 
rate environment, Goldman Sachs stands to experience 
growth in its Investment Banking, Investment Manage-
ment, and Trading divisions, which all have a dominant 
position in their respective markets. For these reasons, 
Goldman Sachs continues and will likely continue to 
outperform its peers in an increasingly hawkish environ-
ment.  

 

CIO Commentary 

November 2016 November 2016 

For the month of  November the S&P 500 returned 3.42%. 
Although U.S Treasury Yields were moving higher for sever-
al months, the 10 Year Note closed above 2.00% on No-
vember 9th following the election. The large increase in 
yields benefited banks and the overall financials sector. Ad-
ditionally, OPEC agreed to production cuts after months of  
speculation sending a bullish signal for energy markets. 
Government bond yields have been increasing after falling 
to record lows during the summer, reflecting a change in 
sentiment from soft growth and low inflation to stronger 
growth and higher inflation. Early speculation pointed to-
wards poor performance for risk assets in post-election re-
sults, however, equity futures rebounded for the opening on 
November 9th. Investors moved into sectors that would 
benefit off  a Donald Trump win including financials, energy 
and industrials. Donald Trump has reiterated his administra-
tion’s plans to ease regulation on the financials sector by re-
moving parts of  Dodd-Frank and bolster fiscal spending on 
infrastructure projects. 
Additionally, the Organization of  Petroleum Exporting 
Countries agreed to cut production by 1.20 MM bbls/d 
along with planned future cuts from non-OPEC producers. 
This marks the cartel’s first agreement to cut production 
since 2001. Historical data shows that OPEC producers 
tend to ignore the cartel’s production quota so production 
data in the coming months will be a key driver for crude oil 
prices. Many U.S. exploration & production companies used 
the rally to hedge future production as crude oil prices hit a 
16-month high. Key non-OPEC producers including Russia 
signaled they would be willing to cut along with a sur-
prise statement from Saudi Arabia signaling a cut in produc-
tion. The production cut will be implemented in January, 
while this past weekend non-OPEC producers agreed to cut 
production by 558 k bbls/d. 
Looking ahead, there are several key events that will be cata-
lysts for market performance. These include Gross Domes-
tic Product, unemployment, and nonfarm payrolls. The mar-
ket will also be focused on understanding the implications 
of  the Italian Referendum and cabinet appointees from 
President-elect Donald Trump. The market is currently pric-
ing in a 95.00% chance for a December rate hike, however, 
current data is only pricing in one rate hike for 2017.  
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Election in focus—Healthcare 

 

The Healthcare sector has been one of the most exposed 

industries to the speculation of upcoming regulation and 

political rhetoric. Over the past year, the market has largely 

priced in the expectations of what a Clinton presidency will 

impose upon the sector. Trump’s victory represents a large 

secular change within healthcare. While he has not been as 

clear with the policies he may implement across the sector, 

there will certainly be less regulation than what has been 

priced in. 

The Pharmaceuticals and Biotech subsectors have easily 

faced the most scrutiny within the industry over the last 

year, as political crusades have focused on limiting the 

practice of large drug price hikes. Most of the negative sen-

timent has been caused by political comments and con-

gressional hearings, with no substantial policies being im-

plemented. With a Trump presidency and Republican led 

congress, a large majority of risk has been reduced for bio-

pharma companies as the party has historically been very 

favorable to the industry. 

The main risk within the Equipment & Supplies and Pro-

viders & Services subsectors associated with Trump’s pres-

idency would be the implications of the repeal and replace-

ment of the Affordable Care Act (ACA). The President-

elect has continued to pledge that there will be a complete 

repeal and replacement of the ACA, however there has 

been no detailed plan for a replacement. The vagueness 

and lack of detail on this policy provides large uncertainty 

for different businesses within these subsectors. 

The Life Sciences, Tools, and Services subsector is reason-

ably insulated from a Trump presidency and stands to ben-

efit from continued funding and stable biotech research 

and development in a less regulated biopharma environ-

ment. The National Institutes of Health (NIH) provides 

funding for a large amount of academic and government 

research and is a large impact on the business of compa-

nies within the subsector. Trump has a solid record of sup-

port of the sciences and has backed medical research in the 

past, however a Trump presidency could present a minor 

risk for NIH funding if his administration engages in harsh 

austerity measures in order to balance the budget. 

Sector of the Month 

November 2016 

The Materials Sector returned 10.39% nominally in Novem-
ber, a relative outperformance of 3.31%. Strong performance 
came from the Agricultural Chemicals subsector as increased 
supply led to decreased capacity cuts from international peers.  
CF Industries was the best performing stock in the portfolio, 
trading up 20.53% in November after reporting strong 
3Q2016 earnings. The Company reported adjusted EPS of 
$0.13, beating consensus estimates of ($0.01), on revenues of 
$680.00 MM, missing consensus estimates of $790.84 MM. 
The Company’s strong quarterly performance was largely driv-
en by positive growth in the Company’s Ammonium Nitrate 
segment.  In 3Q2016, the Company’s Ammonium Nitrate seg-
ment’s net revenues were $103.00 MM, indicating a 22.33% 
increase y/y, primarily due to higher sales in its CF Fertilizers 
UK business and declined production costs. Additionally, on 
Tuesday, November 8th, S&P Global Ratings reported that it 
rated CF Industries a BBB issue-level rating with its proposed 
$1.25 bn senior notes. Furthermore, S&P Global Rat-
ings issued the Company a “1” recovery rating, which indicates 
that S&P Global Ratings expects the Company to experience a 
high chance of recovering of approximately 90.00%-100.00% 
in the event of potential payment default. 
Material’s performance was also driven by strength in Berry 
Plastics and Sherwin-Williams. Berry Plastics was positively 
affected after reporting strong 4Q2016 earnings with adjusted 
EPS of $0.73, beating consensus estimates of $0.59. Addition-
ally, in November, Berry Plastics announced its plans 
to enhance its healthcare packaging segment  to adapt to ex-
pected increased demand for the Company’s innovative 
healthcare and personal care packaging products. 
Sherwin-Williams’ contribution was due to positive sentiment 
regarding increased US construction activity in FY2017. Sher-
win-Williams is a leading global provider of paints, so in-
creased construction activity tends to increase demand for the 
Company’s products. 

November 2016 



  

SECTOR SUMMARIES — Month Ended November 30th 

Consumer Discretionary returned 5.15% nominally this 

month, a relative outperformance of 0.44%. The Sector’s 

best performing holding this month was Comcast Corpora-

tion, trading up 12.44% nominally. Comcast’s outperfor-

mance can primarily be attributed to strong cable network 

news ratings surrounding the 2016 Presidential election. The 

Sector’s worst performing holding this month was 

Hanesbrands, returning (9.61%) nominally. Hanesbrands has 

underperformed in the aftermath of President-elect Trump’s 

victory, which has led to concerns about textile imports that 

could be affected by changes to existing trade deals.  

Consumer Staples returned (4.06%) nominally this month, 

a relative outperformance of 0.24%. The Sector’s best per-

forming holding this month was Costco Wholesale, trading 

up 1.51% nominally. The Company traded up due to posi-

tive sentiment surrounding retailers following the surprise 

victory by Donald Trump in the U.S. presidential election, 

whose policies promises growth expansion to increase con-

sumer spending. The Sector’s worst performing holding this 

month was Kraft Heinz, returning (8.21%) nominally. The 

Company traded down after reported 3Q2016 earnings, 

beating on top and missing on bottom, citing the difficult 

food products sales environment with changing consumer 

tastes held sales performance below expectations.  

Energy returned 8.98% nominally this month, a relative out-

performance of 0.53%. The Sector’s best performing holding 

this month was EOG Resources, trading up 13.38% nomi-

nally. After the Organization of Petroleum Exporting Coun-

tries (OPEC) agreed to cut oil production by 1.20 MM bbls/

d, crude oil prices rallied, resulting in a trade up of the highly 

correlated Exploration and Production subsector. The Sec-

tor’s worst performing holding this month was Valero Ener-

gy, returning 3.92% nominally. Valero Energy underper-

formed relative to its benchmark as the pure refiner was neg-
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atively impacted by higher crude oil prices due to an in-

creased feedstock price and therefore lower margins.   

Financials  returned 9.67% nominally this month, a relative 

underperformance of 3.74%. The Sector’s best performing 

holding this month was The Goldman Sachs Group, trading 

up 23.03% nominally. The broad implications of Donald 

Trump’s election will be regulatory and will positively affect 

Goldman Sachs. The Sector’s worst performing holding this 

month was S&P Global, returning (2.35%) nominal-

ly. During the month of November, the yield on the 10 Year 

U.S. Treasury Note increased 53 basis points which negative-

ly affects S&P Global’s Ratings Segment.   

Healthcare returned (0.31%) nominally this month, a rela-

tive underperformance of 2.22%. The Sector’s best perform-

ing holding this month was Zoetis, trading up 5.40% nomi-

nally. The Company outperformed after reporting 3Q2016 

earnings, beating on both top and bottom, and benefited 

from continued strong fundamentals that are insulated from 

political pricing pressure. The Sector’s worst performing 

holding this month was Allergan, returning (7.01%) nominal-

ly. The Company underperformed due to negative sentiment 

from an announced Department of Justice probe into gener-

ic drug makers as well as competitive concerns regarding two 

of its branded products, Namenda and Minastrin 24 Fe.  

Industrials returned 8.75% nominally this month, a relative 

underperformance of 0.09%. The Sector’s best performing 

holding this month was Jacobs Engineering Group, trading 

up 20.22% nominally. The Company reported 4Q2016 earn-

ings on Tuesday, November 22, meeting bottom line but 

missing top line estimates, leading to a trade up of 2.28% 

nominally. The Sector’s worst performing holding this 

month was Masco, trading up 2.49% nominally. The surge in 

mortgage rates following Donald Trump’s election led to the 

Company’s trade-down.  
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SECTOR SUMMARIES — Month Ended November 30th 

Information Technology returned (2.80)% nominally this 

month, a relative underperformance of (2.50)%. The Sector’s 

best performing holding this month was Texas Instruments, 

trading up 4.25% nominally. The semiconductor Company 

traded up with its subsector as Donald Trump stressed fur-

ther emphasis on infrastructure and industrial spending. The 

Sector’s worst performing holding this month was New Rel-

ic, returning (13.00%) nominally. New Relic experienced a 

string of executive sell transactions, sparking negative senti-

ment toward the Company.   

Materials returned 10.39% nominally this month, a relative 

outperformance of 3.31%. The Sector’s best performing 

holding this month was CF Industries, trading up 20.53% 

nominally. CF Industries’ positive performance was primarily 

attributable to the Company’s strong 3Q2016 earnings and 

an overall optimistic outlook in the nitrogen industry. The 

Sector’s worst performing holding this month was Monsan-

to, returning 1.93% nominally. The Company was positively 

affected due to increased expectations of the execution of its 

deal with Bayer.  

REITs returned 2.43% nominally this month, a relative out-

performance of 0.66%. The Sector’s best performing holding 

this month was Digital Realty Trust, trading down 1.18% 

nominally. Digital Realty’s performance can be attributed to 

very strong economic data reported in the month of Novem-

ber such as GDP growth of 3.20%, the unemployment rate 

dropping to 4.60%, and strong consumer data, as the hold-

ing is very correlated to macroeconomic conditions.  The 

Sector’s worst performing holding this month was Avalon-

Bay Communities, returning (3.91%) nominally. The major 

reason behind AvalonBay’s underperformance is the soaring 

mortgage rates since the presidential election, which has neg-

atively impacted all residential REITs.  

Telecommunications returned 1.30% nominally this 

month, a relative underperformance of 2.23%. The Sector’s 

best performing holding this month was AT&T, trading up 

5.00% nominally. AT&T traded up after Trump’s appoint-

ment of Jeffrey Eisenach and Mark Jamison as telecom advi-

sors, both of whom support deregulation, increased the pro-

spects of AT&T’s Time Warner acquisition along with the 

Company’s potential profitability with the repeal of net neu-

trality and broadband privacy rules. The Sector’s worst per-

forming holding this month was SBA Communications, re-

turning (12.64%) nominally. SBA traded down after Trump’s 

pro-business proposals increased consolidation prospects, 

primarily with T-Mobile and Sprint, potentially suppressing 

SBA’s average tower tenancy.   

Utilities returned (6.73%) nominally this month, a relative 

underperformance of 1.41%. The Sector’s best performing 

holding this month was PPL Corporation, trading up 0.72% 

nominally. PPL was positively impacted by the stabilization 

of the British Pound in November, which helped the Com-

pany realize a 23.00% increase in net income during 3Q2016. 

The Sector’s worst performing holding this month was Nex-

tEra Energy, returning (10.76%) nominally. On Tuesday, 

November 8, the Florida Solar Energy Subsidies and Person-

al Solar Use Initiative, also known as Amendment 1, was 

defeated on Florida ballots after only 51.00% of voters chose 

to approve the amendment.  
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CURRENT HOLDINGS 
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PERFORMANCE 

SECTOR ANALYSIS 

PORTFOLIO OVERVIEW 

KEY STATISTICS 

Year Beginning Portfolio Value $6,992,363.60

Month Beginning Portfolio Value $7,207,048.32

Month Close Portfolio Value $6,750,313.73

Cash Balance $335,523.06

Performance Monthly YTD Inception

Nittany Lion Fund 2.52% 5.65% 5.85%

S&P 500 Index 3.70% 9.79% 7.35%

NLF vs. S&P 500 (1.15%) (3.78%) (1.40%)

Sector Analysis Monthly S&P Relative

Consumer Discretionary 5.15% 4.70% 0.44%

Consumer Staples (4.06%) (4.29%) 0.24%

Energy 8.98% 8.41% 0.53%

Financials 9.67% 13.94% (3.74%)

Healthcare (0.31%) 1.95% (2.22%)

Industrials 8.75% 8.85% (0.09%)

Information Technology (2.80%) (0.30%) (2.50%)

Materials 10.39% 6.86% 3.31%

Real Estate (2.43%) (3.07%) 0.66%

Telecommunications 1.30% 3.61% (2.23%)

Utilities (6.73%) (5.40%) (1.41%)

Current Holding Ticker Purchase Date Purchase Price

Price as of 

10/31/16 or 

Purchase

Price as of 

11/30/16 Monthly Return Active Exposure

Amazon.com Inc AMZN 2/19/2016 $531.92 $789.82 $750.57 -4.97% -0.47%

Carnival Corp CCL 5/16/2016 $50.02 $49.10 $51.41 4.70% 0.75%

Comcast Corporation CMCSA 6/15/2015 $57.65 $61.82 $69.51 12.44% 1.64%

Hanesbrands Inc HBI 9/30/2016 $25.28 $25.70 $23.23 -9.61% 1.42%

Lithia Motors Inc LAD 9/26/2016 $90.22 $85.78 $91.90 7.13% 1.58%

Mohawk Industries Inc MHK 5/2/2016 $195.74 $184.30 $197.44 7.13% 1.41%

Starbucks Corp SBUX 5/20/2016 $54.95 $53.07 $57.97 9.23% 1.25%

The Walt Disney Company DIS 4/13/2012 $41.85 $92.69 $99.12 6.94% 1.14%

Constellation Brands Inc STZ 11/2/2016 $163.82 $163.82 $151.14 -7.74% 1.27%

Costco Wholesale Corp COST 7/18/2016 $167.07 $147.87 $150.11 1.51% 1.23%

Dr Pepper Snapple Group Inc DPS 7/28/2016 $97.95 $87.79 $86.74 -1.20% 1.31%

General Mills Inc GIS 7/26/2016 $71.78 $61.98 $60.94 -1.68% 0.86%

The Kraft Heinz Company KHC 3/9/2016 $76.93 $88.95 $81.65 -8.21% 1.16%

The Kroger Company KR 11/14/2016 $34.78 $34.78 $32.30 -7.13% 0.90%

The Proctor & Gamble Company PG 2/28/2014 $78.59 $86.80 $82.46 -5.00% 0.30%

Wal-Mart Stores Inc. WMT 12/7/2015 $60.44 $70.02 $70.43 0.59% 0.77%

Apache Corp APA 4/5/2016 $47.48 $59.48 $65.95 10.88% 1.44%

Chevron Corp CVX 3/31/2016 $95.57 $104.75 $111.56 6.50% 0.71%

EOG Resources Inc EOG 11/11/2014 $98.57 $90.42 $102.52 13.38% 1.74%

Exxon Mobil Corporation XOM 9/13/2011 $71.55 $83.32 $87.30 4.78% 0.25%

Kinder Morgan Inc KMI 11/2/2016 $19.70 $19.70 $22.20 12.70% 0.56%

Valero Energy Corporation VLO 9/15/2016 $56.70 $59.24 $61.56 3.92% 0.68%

The Allstate Corporation ALL 3/11/2013 $49.11 $67.90 $69.92 2.97% 1.72%

American International Group AIG 3/26/2015 $54.27 $61.70 $63.33 2.64% 1.26%

Blackrock Inc BLK 3/16/2015 $373.77 $341.24 $370.79 8.66% 1.78%

The Goldman Sachs Group GS 5/30/2012 $94.88 $178.24 $219.29 23.03% 0.97%

JPMorgan Chase & Company JPM 2/18/2014 $58.55 $69.26 $80.17 15.75% 1.93%

S&P Global Inc SPGI 4/14/2016 $100.29 $121.85 $118.99 -2.35% 1.29%

Wells Fargo & Company WFC 7/9/2010 $29.41 $46.01 $52.92 15.02% 0.91%

Abbott Laboratories ABT 4/15/2016 $43.25 $39.24 $38.07 -2.98% 1.44%

Allergan Plc AGN 6/16/2016 $236.74 $208.94 $194.30 -7.01% 1.40%

Amgen Inc AMGN 2/23/2016 $147.98 $141.16 $144.07 2.06% 1.14%

Celgene Corp CELG 11/14/2016 $120.41 $120.41 $118.51 -1.58% 0.93%

Laboratory Corporation of America LH 9/19/2016 $134.93 $125.34 $125.85 0.41% 1.50%

Pfizer Inc PFE 8/13/2015 $35.41 $31.71 $32.14 1.36% 0.68%

Thermo Fisher Scientific Inc TMO 4/2/2015 $133.15 $147.03 $140.11 -4.71% 1.20%

Zoetis Inc ZTS 9/19/2016 $50.54 $47.80 $50.38 5.40% 1.61%

FedEx Corp FDX 4/28/2014 $134.93 $174.32 $191.67 9.95% 1.24%

General Electric Co GE 12/14/2011 $16.68 $29.10 $30.76 5.70% 0.93%

Jacobs Engineering Group JEC 10/18/2016 $50.71 $51.58 $62.01 20.22% 0.93%

Masco Corp MAS 10/28/2015 $29.00 $30.88 $31.65 2.49% 1.68%

Northrop Grumman Corp NOC 1/26/2015 $155.30 $229.00 $249.65 9.02% 1.32%

Orbital ATK Inc OA 7/15/2016 $85.62 $74.36 $85.33 14.75% 1.33%

Apple Inc AAPL 9/8/2011 $60.94 $113.54 $110.52 -2.66% 0.75%

Facebook Inc FB 10/28/2014 $80.10 $130.99 $118.42 -9.60% 1.45%

Google Inc GOOGL 2/12/2007 $260.91 $809.90 $775.88 -4.20% 1.37%

Microsoft Corp MSFT 3/2/2015 $43.74 $59.92 $60.26 0.57% 1.90%

New Relic Inc NEWR 7/15/2016 $32.01 $36.45 $31.71 -13.00% 0.94%

Salesforce.com Inc CRM 10/10/2016 $75.48 $75.16 $72.00 -4.20% 1.56%

Texas Instruments Inc TXN 3/30/2015 $57.87 $70.85 $73.93 4.35% 1.60%

Vanguard Info Tech ETF VGT 11/18/2016 $120.53 $120.53 $120.35 -0.15% 1.04%

Air Products & Chemicals Inc APD 7/15/2016 $149.33 $133.42 $144.46 8.27% 0.36%

Berry Plastics Group BERY 10/18/2016 $45.11 $43.75 $49.77 13.76% 0.49%

CF Industries Inc CF 9/29/2016 $24.40 $24.01 $28.94 20.53% 0.51%

Monsanto Company MON 10/10/2016 $103.23 $100.77 $102.71 1.93% 0.41%

The Sherwin-Williams Company SHW 11/2/2015 $270.53 $244.86 $268.67 9.72% 0.42%

Versum Materials Inc VSM 10/3/2016 $28.00 $22.70 $24.46 7.75% 0.04%

AvalonBay Communities Inc AVB 2/10/2016 $164.45 $171.18 $164.49 -3.91% 0.40%

Digital Realty Trust DLR 10/10/2016 $92.30 $93.43 $92.33 -1.18% 0.97%

Prologis Inc PLD 1/2/2014 $36.80 $52.16 $50.90 -2.42% 1.02%

AT&T Inc T 9/20/2011 $29.14 $36.79 $38.63 5.00% -0.65%

SBAC Communications SBAC 9/15/2016 $108.79 $113.28 $98.96 -12.64% 0.28%

Verizon Communications Inc VZ 5/1/2009 $30.29 $48.10 $49.90 3.74% 0.45%

Nextera Energy Inc NEE 4/27/2012 $64.34 $128.00 $114.23 -10.76% 0.80%

PPL CORPORATION PPL 11/25/2016 $33.22 $33.22 $33.46 0.72% 0.56%

WEC Energy Group Inc WEC 5/21/2009 $18.53 $59.72 $56.01 -6.21% 0.50%

Key Statistics NLF

Portfolio Beta  0.93

Sharpe Ratio 1.01

Volatility (26 week) 9.93%

Weighted Ave. Market Value $152.94 bn

P/E (NTM)* 18.99x

YTD Turnover Ratio 67.63%

Annualized Dividend Yield 1.89%


