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Motivations

A fundamental question regarding development in contemporary world ⇒
who should lead economic development for a country?

• more commonly: state vs. market (Soviet economy vs. city

economies such as Hong Kong and Singapore);

• Ostrom on communities as a way to solve the tragedy of commons;

• experts?
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Motivations

How do we learn and how do we decide?

• own experience: e.g., Great Depression ⇒ market needs to be

embedded in social institutions (“embedded liberalism”);

• others’ experience: e.g., planned economy did not work in USSR, so

probably not going to work in the future and other countries?

Experts and students of economics study cases and history; what about

the general public? (Whether) How do they learn?

• probably not going to study history and economic data;

• does direct contact with foreign economic activities – in the case of

this paper, foreign aid projects – affect micro-level preferences of

economic development models?
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Research Question

In September 2018, 51 African leaders came to Beijing during the Forum

on China-Africa Cooperation while only about half of them (27) visited

New York for the UN general assembly:

• What drove the disparities in attendance between the two parities?

• Beijing was more charming than New York to these African leaders?

• What exactly the impact of China’s presence on African

development?

⇒ we examine whether Chinese aid in Africa affects local preferences for

economic development models?
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Previous Research

The Determinants of aid:

• local resource (Naim 2007);

• birthplace of leaders (Dreher et al. 2019);

• “old friends” (Morgan and Zheng 2019).

Local impacts of aid:

• boost growth (Dreher et al. 2017);

• reduce economic inequality (Bluhm et al. 2018);

• increase local corruption (Isaksson and Kotsadam 2018) and

unemployment (Wegenast et al. 2019).

• our study ⇒ local preferences for economic models.
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Technocracy As A Model of Chinese Aid?

If there is a model of Chinese aid, it might be associated with the

Chinese economic model. What make Chinese aid unique?

• Chinese aid to Africa prioritize technology and relying on experts.

• Cases: transfer of technology to Africa by building China’s

Agricultural Technology Demonstration Centers in Africa (Xu et al.

2016; Lu et al. 2016).

Technocracy is an institutional expression of China’s foreign aid to Africa.
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The Technocracy Hypothesis

Technocracy: to run the economy by experts. Thus we expect:

• Local residents living around Chinese aid projects favor experts to

manage the economy.
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Data

We match the Chinese aid data, over the period of 2000-2005, to the

second round of the Afro-barometer survey data in 16 African countries.

• The preferences of economic leadership from Afro-barometer Data

(R2) in 16 countries.

• Five possible leaderships: the government, the market, the experts,

the wealthy, and the community.

• Respondents included in our analysis is 13,129.

• Chinese aid projects from 2000-2005

• The total number of Chinese aid projects between 2000 and 2005

included in the analysis is 197.

7



Data

Chinese aid projects and Afro-barometer surveys respondents, 2000-2005.
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Research Design

Comparing the economic PREFERENCES between:

• Respondents who live near a active Chinese aid project

• Respondents near a inactive aid project.
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A Waiting List Logic
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Model Estimation

The key assumption here is that the areas being “treated” by Chinese aid

projects are very similar to those areas that are soon to be “treated.”

We calculate the difference in coefficients of active aid (β1) and inactive

aid (β2).

• Individual controls: include age, gender, urban, and education;

• Local controls: distance to border, distance to capital, excluded

groups, satellite night lights, oil, diamond, and gold.
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Effects of Chinese aid projects
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China Aid v.s. World Bank Aid

We do not find an equivalent pattern around World Bank projects.
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Robustness Checks

Several robustness checks:

• Removing aid projects that started the same year as survey was

conducted

• Using countries with aid projects both before and after R2 survey

only

• More robustness checks...

• Using other cut-off distances (30km, 40km, and 50km): Chinese

aid’s effect disappears somewhere between 30km and 40km.
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Discussion

Future and ongoing research:

• More evidence on the technocratic nature of China’s aid

• Disaggregate aid effects by sector(s) ?

Policy implications:

• Foreign aid can affect development through shaping economic

preferences?

• Developing like China?
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